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Basel IIBasel II

Which SEE countries will drop risk Which SEE countries will drop risk 
weight from 50% to 35%?weight from 50% to 35%?

Is this appropriate?Is this appropriate?

http://www.bis.org/index.htm
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AppraisalsAppraisals
How do poor quality appraisals affect How do poor quality appraisals affect 
the availability and terms of mortgage the availability and terms of mortgage 
loans?loans?
What can and should the supervisory What can and should the supervisory 
body do? body do? 
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Foreclosure ProcessForeclosure Process

When will the legal system improve?!When will the legal system improve?!
How to address the risks?How to address the risks?

Regulatory standards? Higher provisions? Regulatory standards? Higher provisions? 
Higher risk weightings?Higher risk weightings?
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Promotion of Secondary MarketPromotion of Secondary Market

What should be the role of supervisors?What should be the role of supervisors?
What are the risks to lenders, issuers, What are the risks to lenders, issuers, 
investors?investors?
How to gain expertise?How to gain expertise?

SecuritizationSecuritization
Mortgage servicing rightsMortgage servicing rights
Special purpose vehiclesSpecial purpose vehicles
Valuation of residual Valuation of residual tranche tranche 
etc.etc.
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Foreign Currency MortgagesForeign Currency Mortgages

What are the risks?What are the risks?
How to address them?How to address them?

Mini Case Study:
Croatian Regulation on 
Provisioning and Risk 

Weighting of Unprotected 
Foreign Currency Loans
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NonbankNonbank Mortgage LendersMortgage Lenders

Should mortgage lending always be Should mortgage lending always be 
regulated and licensed?regulated and licensed?
What risks and benefits do What risks and benefits do nonbanknonbank
lenders bring to the market?lenders bring to the market?
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RE Market CyclesRE Market Cycles
“What goes up must come down”“What goes up must come down”
How to prepare for the inevitable How to prepare for the inevitable 

Stress testing and simulationsStress testing and simulations
Underwriting guidelinesUnderwriting guidelines
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